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ABSTRACT 

External debt refers to borrowing obtained from non-resident lenders such as foreign commercial banks, foreign 
governments, and international financial institutions with repayment obligations denominated in the currency of 
issuance. In Nigeria, the rising stock and servicing burden of external debt has generated concern about 
macroeconomic instability and the downstream effects on financial sector performance, including insurance market 
outcomes. This study examines the implications of Nigeria’s external debt for insurance business transactions. The 
study pursued two objectives: (i) to assess the implication of external debt on total insurance premium generation 
in Nigeria, and (ii) to investigate its implication on insurance investment in Nigeria. Annual time-series data 
spanning 1996-2024, sourced from the Central Bank of Nigeria (CBN), were analysed. After conducting unit root 
diagnostics to determine the integration properties of the variables, a static Ordinary Least Squares (OLS) multiple 
regression specification was adopted as the preferred estimation approach, consistent with the observed levels of 
integration. The results indicate that external debt exerts a positive but statistically non-significant effect on total 
insurance premium generation in Nigeria. In contrast, external debt exhibits a negative but statistically non-

significant effect on insurance investment. These findings suggest that, while rising external debt may coincide with 
higher premium volumes, it is also associated with weaker insurance investment performance possibly reflecting 
heightened macroeconomic uncertainty, exchange-rate exposure, and risk-pricing dynamics that influence insurers’ 
asset allocation and capital formation. The study concludes that the worsening external debt profile poses adverse 
macroeconomic pressures that can transmit to insurance sector operations, particularly through channels affecting 
investment decisions. Accordingly, the study recommends that government strengthens debt management by 
prioritising sustainable debt levels and efficient servicing, while implementing policies that support exchange-rate 

stability to reduce volatility. In addition, economic diversification especially into sectors less vulnerable to external 
shocks should be accelerated to reduce dependence on external conditions that can intensify debt and exchange-rate 
vulnerabilities. These measures would help mitigate economy-wide shocks whose spillovers shape insurance market 
performance and managerial decision-making. 
Keywords; External debts, Total Insurance premium, Total insurance Investments, Nigeria 

 
INTRODUCTION 

External debt according to [1], is the portion of  a country's debt that is borrowed from foreign lenders, including 
commercial banks, governments, or international financial institutions. If  a country cannot repay its external debt, 
it is said to be in sovereign debt and faces a debt crisis. Nigerian external debt cases have been on the rise even before 
the Covid-19 pandemic till the current situation in Nigeria which is worrisome. In response to the shock, Nigeria 
government expanded public expenditures to mitigate the social and economic effects of the crisis. As a result, budget 
deficit increased and public debt substantially had been worsened. On average, public debt in Nigeria had increased 
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from 41.2% to 50.2% of GDP in 2021 to a further 58.23% in 2025 due to the high level of government dependency 
on borrowing to supplement the dwindling internally generated revenue caused by insecurity in the country [1]. 
[2], opined that Government takes to borrowing when it becomes clear that the income generated by government 
from different sources of income was not enough to carry on its activities. In some periods when the government’s 
various channels of revenue turn out to be insufficient to handle all of its streams of expenditure, the government 
resorts to borrowing as the only alternative to complement other government income from taxes and other sources 
in order to manage public spending. This process over the years has left some countries predominantly among the 
developing countries with massive and substantial outstanding debts, hence policies must be put in place in these 
concerned countries to manage these debts that have accrued over the years using Nigeria as a case scenario.  [3], 
stated that it is profitably reasonable for countries to borrow funds for investment purposes in order to finance public 
infrastructural development which are key drivers of the economic growth and development of the country. Also, 
Despite the natural disasters necessitate borrowing especially when local and international support are inadequate 
depending on the extent of such disaster 
[4], Opined that Government borrowing can impact the economy depending on the purpose of borrowing, the 
mechanism put in place to manage public debt and the estimated debt- to-GDP ratio of a country play a significant 
role on the various macroeconomic reaction in the country which insurance business operation was not left out. 
[5], stated that sadly, despite the rich oil deposits and natural resources, Nigeria is still regarded as being among 
the poor nations of the world and rated 149 out of 180 most corrupt nations of the world, scoring only 25/100 in 
the recent 2020 International Perception Index. In addition, Transparency International reports that 44% of public 
service users in Nigeria paid a bribe in the years preceding 2020. Ranking and high-profile corrupt officers among 
the public servants do not decline 
[6], In recent times, the Nigerian government has made strategic efforts to revive and sustain economic growth by 
embarking on strategies that can improve economic growth. These include systematic policies that deliver general 
prices, reduction of commodities, alternative non-oil revenues to supplement oil revenue that has been volatile, an 
improvement in security, trade politics, and other policies capable of setting the economy on the path of stability and 
recovery. The government has recently invested in infrastructure to encourage private sector capacity and 
diversification of the economy to enhance growth, prosperity, and a globally competitive economy. The public debt 
management has achieved a remarkable milestone in articulating a holistic and accurate verification of creditors’ 
claims, various agencies’ debt portfolio profile of Nigerian debts and monitoring of service arrangements, defaults, 
and penalties in promoting economic incentives for economic growth in Nigeria. 
[7], stated that despite the high profile of oil boom windfall revenues, there have never been concerted efforts to 
increase expenditure in productive infrastructures; hence capital formation has not shown any signal of increase but 
a continuous decline. Evidently, there has been no substantial indication of progress for years. The country has 
continued to experience low productive investment and inadequate infrastructures. Nothing seems to have moved 
the Nigerian economic situation beyond the stagnated state which characterizes low foreign savings, unprecedented 
corrupt practices, punitive and unwholesome unpatriotic actions, insurgency, terrorism and insecurity challenges, 
high cost of business operations, high-interest rates, inflation and high cost of raw materials, weak Naira to Dollar 
exchange rates and balance of payment deficits and unstable government policies and regulations [8]. 
[9], opined that the challenges of economic growth in Nigeria are appalling: there is unprecedented decay in all 
sectors of the economy including insurance business transactions. The country is filled with dilapidated 
infrastructures, from power grids that are on continuous collapse, to bad roads that have been abandoned to the 
mercy of bandits and kidnappers. There is a general deficiency of good governance. Huge acclaimed infrastructural 
spending and investments have not stimulated the economy; the private investments in Nigeria suffer higher interest 
rates, high costs, a multiplicity of taxes, and sluggish economic growth while the Naira loses its value unabated as 
the depletion of foreign reserves keeps rising. 
[10], stated that incidentally, all of these worsen social and economic issues and reduce the state of the Nigerian 
economic growth to the level of an alarming deterioration as reflected in dipping crude oil production quota, unstable 
crude oil prices, and disruption in oil production. Consistent with this position, it was argued that argued that 
economic growth in Nigeria has taken a downslope due to poor and inadequate infrastructures, inflation, and the 
weak state of the Naira as some individuals are obsessed with a high appetite for foreign and imported items. 
[11], stated that while the insurance industry in Nigeria at a glance holds tremendous potential, there are several 
significant challenges that must be addressed for it to reach its full potential. These challenges include: Low 
Insurance Penetration. Insurance penetration in Nigeria remains extremely low, primarily due to a lack of  awareness 
about the benefits of  insurance, cultural barriers, and trust issues. Many Nigerians view insurance as a waste of  
money, especially in rural areas where traditional forms of  insurance are not easily accessible. 
[12], stated that regulatory and Policy Gaps is a major challenge. The Nigerian insurance sector is regulated by the 
National Insurance Commission (NAICOM), but regulatory frameworks remain inadequate in addressing the needs 
of  the modern industry. Insurers face challenges with compliance and dealing with outdated laws that do not reflect 
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the current realities of  the market. There is also the issue of  enforcement of  regulations, which often remains 
inconsistent. 
 [13], expressed that lack of  Digital Integration Many insurance companies in Nigeria still rely on traditional 
methods of  conducting business, such as face-to-face meetings and manual processing of  claims. While digital 
platforms are gaining traction, the lack of  digital infrastructure in certain parts of  the country remains a barrier to 
broader adoption of  online insurance services.  
[13], also expressed that Trust and Transparency Issues Trust remains a major issue in the Nigerian insurance 
industry, with many Nigerians believing that insurers do not pay claims or engage in fraudulent practices. This lack 
of  trust undermines the effectiveness of  the industry and prevents many people from investing in insurance 
products.  
[14], stated that Economic Instability is one of  the highest challenges facing insurance performance in Nigeria. 
Nigeria has faced economic challenges in recent years, including inflation, currency devaluation, and instability in 
oil prices as well as worsening external debt management. These factors have created a volatile environment that 
can impact the profitability of  insurance companies and make it difficult for them to offer affordable premiums to 
customers. 
[15], have advanced that studies in economic growth is a gradual process of strategic and pragmatic efforts of the 
government in putting things in their deserving perspectives. This is reflected when Studies have found empirical 
evidence linking effective public debt management to adequate investment in productive infrastructure that can 
enhance economic growth. Sluggish economic growth despite huge infrastructural investments and debt reduction 
through debt management has also been reported. 
[16], stated that while inconsistencies in results exist, fewer studies reveal positive effects of public debt on economic 
growth and consider the solution of economic growth from the perspective of the measures of economic growth and 
the inability to put to productive use a series of government loans in supplementing generated revenue from crude 
oil sales, taxation, and other non-tax revenue accruable to the government 
[17], found that public debt management had a negative and insignificant effect on economic growth, this argument 
is consistent with the result reported in the studies.   
However, [1], asserted the fact that the majority of loans in Nigeria end up being diverted or misappropriated, hence 
public debt management seems to be a reactive exercise when the loans were never invested in infrastructural 
development projects. Consequent to the observed indecisiveness and inconsistencies, divergent opinions and mixed 
results, an attempt was made, in this study, to fill some gaps in the literature, Based on this, 
The broad objectives of the study are to examine the effect of international debts on insurance business operations 
in Nigeria while the specific objectives are to; investigate the impact of international debt on insurance premium 
generation in Nigeria, Determine the impact of international debt on insurance investment in Nigeria, and finally to 
measure the impact of international debt on insurance claims in Nigeria. 
The rest of the study was structured in this manner: The study considered literature and theoretical framework, 
methodology, while data analysis, results and discussions. The study concluded in with the conclusion, 
recommendations and contribution to Knowledge. 

Review of Related Literature 
Conceptual Reviews 

External Debts; 
External debt also known as foreign debt is the portion of a country’s debt borrowed from foreign lenders including 
international financial institutions, foreign governments and other multinational bodies [18]. As developing nations 
could not generate adequate revenue to fund its capital and recurrent expenditures, they borrow to fund their budget 
deficits. However, a portion of the amount to be borrowed could be sourced externally. Countries borrow either to 
finance higher investment or to finance higher consumption [19]. However, when debt reaches a certain level, it 
has adverse effect on an economy as debt servicing becomes a huge burden to the country and the debt could crowd 
out investment and growth. Borrowing from abroad can help countries grow faster by financing productive 
investments, and it can also cushion the impact of economic disruptions [20]. However, if a country accumulates 
debt more than what it can service, debt crisis may occur causing economic and social issues which one of the spiral 
effects is on insurance business transactions. This study measure expertly how this disruption impact not only on 
the economy but also on insurance business transactions. 

Insurance investment 
For insurance companies, [21] posit that the business of  underwriting is usually only half  equation. The rest is 
managing the asset that support and pay for the liability they carry for others. But more insurers are choosing to 
look to outside firms to help them navigate the increasingly complex world of  asset management. Insurance is one 
of  the most successful services industries that many strong economies of  the world are using to achieve their 
spectacular development and greatness. By affording protection to life and property it brings security of  property 
with accompanying peace of  mind which promotes and encourages adventure and entrepreneurship. One of  its 
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major economic foundations is to promote the mobilization of  funds thus, offering a basis for financial intermediation 
to commerce, trade and industry. As an industry, it is a source of  employment to many. Its loss prevention function 
also contributes to risk improvement. Above all, it contributes substantial taxes to government coffers, creating more 
goods more jobs, improving earning, providing educational and health facilities.  On investment [22], submitted 
that the investment functions is an extremely important function is an extremely important function in the overall 
operations of  insurance companies. According to him, since premiums are paid in advance they can be invested until 
needed to pay claims and expenses. Naturally, the aims of  venturing into insurance business is to provide insurance 
coverage to the insuring public at a cost commensurate with the risk insured and also have return on investment for 
the owners of  the business. Among the various uses of  premium, investment is the only utilization which provides 
positive income in future for the company. Investment in insurance business is concerned with the application of  
insurance funds which are not immediately required for expenditure or for payment of  insurance claims and benefits.  

Insurance Premium 
[15], defines Insurance premium as an amount paid intermittently to the insurer by the insured for his risk and also 
stated that the premium is a part of  a number of  variables like age, type of  employment, medical conditions [23]. 
stated that a premium is measured as the insurance company's revenue once it has been gained and is also liable in 
that the insurer must cover allegations against the policy. Described insurance premium as insurance premium is 
nothing but the amount collected by insurance company to cover the risk related to you. Premium can be paid in 
monthly, quarterly, half  yearly and annual modes. Premium has to be paid the payment term you choose. [23], 
described insurance premium as the consideration cash that a policy holder has to pay in lieu of  the profit that the 
insurer promises to confer on the occurrence of  the unplanned eventuality.  

THEORITICAL REVIEW 
Endogenous Growth Theory 

The Endogenous Growth Theory, commonly referred to as the New Growth Theory, was proposed by Romer in 
1986. The theory posits that growth is obtained endogenously, in contrast to neoclassical growth theory, which 
asserts that growth is achieved exogenously. Frankel’s model posits that technical development, denoted as ‘A,’ is 
endogenous to the economy and influenced by variations in capital (‘K’) and labour (‘L’). The model posits that 
production increases capital due to the influence of knowledge development activities that mitigate decreasing 
returns. An extension of the Frankel model (y = AK) was introduced via a lifetime utility function that demonstrates 
positive utility while diminishing marginal utility. The endogenous growth theory is important for understanding 
how external debt, capital creation, and the development of human capital affect Nigeria insurance business 
transaction in Nigeria. In Nigeria, external debt has been utilized to fund many activities, encompassing 
infrastructure projects, social programs, and economic development initiatives. Nigeria's task is to utilize external 
debt effectively to foster sustainable economic growth and development, rather than allowing it to become an 
economic burden. So proper management of external debt is expected to have serious insurance implication on 
Business context. 

Empirical Review 
[24], asserted that the substantial increase in Ghana's public debt relative to GDP necessitates a re-evaluation of 
the macroeconomic variables associated with economic growth. The research employed wavelet methodologies to 
examine the relationship and impact of public debt exchange rate, inflation rate, and monetary policy rate on 
economic growth in Ghana, utilizing monthly data from 2000 to 2022. A significant negative correlation was 
identified between public debt and GDP at both short- and long-term frequencies, although no substantial 
relationship was observed in the medium term. The causality analysis suggests a possible bidirectional relationship 
between gross domestic product and the nation's debt in both the short and medium terms. [25], did a study 
analyzing the influence external debt on Nigeria’s economic growth. An ex- post facto research design was utilized 
to achieve the study's objective. We sourced the data from secondary materials, specifically the CBN Statistical 
Bulletin covering the year 1991 to 2022. The ARDL bounds investigation revealed that the variables are 
cointegrated in the long run as the F-statistic value of 6.596 is greater than the upper critical bound value of 4.35. 
In the long-run, DD alone has a significant positive impact on GDP. The coefficient of determination revealed that 
the variables fitted in the model explained about 66.87 percent of the behaviour of GDP in the time examined. [26], 
examined the impact of external debt on the growth and development of capital formation in Nigeria. Autoregressive 
Distributed Lag (ARDL) modeling examined timeseries data from 1980 to 2013. The results of the stationarity tests 
revealed a mixed integration of I(0) and I(1), requiring the implementation of the ARDL model. The ARDL 
estimation revealed a long-term relationship among the variables. Over the long run, we found that the factors 
correlated independently. The impact of foreign debt on capital formation has been found to be negative and 
statistically significant, although savings is the only variable demonstrating a bidirectional causal relationship 
among the variables. The study found the interest rate to be statistically significant but weak. The remaining 
variables displayed unidirectional causal relationships. In light of these findings, savings must be emphasized and 
domestically advocated to expedite the growth of capital formation inside the economy. [27], examined the 
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relationship between external debt and economic growth in Nigeria using data from1985 to 2022. The study 
employed Co-integration test and Variance Autoregressive (VAR) Model. The Co-integration result shows a long-
run relationship between external debt and economic growth. The VAR result shows that external debt and debt 
service negatively and significantly relate with economic growth. The study recommended that Nigerian 
government should ensure that external debts are channeled into productive investments with high returns, while 
avoiding excessive debt accumulation in order to attain sustainable long-term economic growth.  [28], examined if 
continuous borrowing actually generates economic buoyancy using qualitative analysis. Primary data generated 
from interviews with experts in the field of debt management and researchers in the area of political economy were 
used. Also, secondary information from journal articles, books, library websites, newspapers, theses/dissertations 
and data published by Debt Management Office (DMO) from 2015 to 2021 were used. The study found that 
mismanagement and misappropriation of borrowed funds are the problems facing development in Nigeria. Also, 
government neglect of economic diversification has made loan taking unavoidable as a source of alternative funds 
for the country.  
[29], examined the impact of external debt on economic growth in Sub-Saharan Africa. The study used data 
collected from thirty selected Sub-Saharan African (SSA) countries covering the period 1997 to 2020. The Dynamic 
System Generalized Method of Moments estimation technique was employed in analyzing the data. The results of 
the analysis indicated that external debt and external debt volatility have a negative and significant impact on 
economic growth in SSA.Thus, the study recommended that governments of SSA countries should avoid excessive 
external debt to promote the region’s capacity to invest in her financial prospects, and also shun the danger of loan 
repayments using her meager income.  
[30], examined the effect of external debt service on economic growth in Nigeria. The study used data spanning 
1981 – 2020 and ARDL technique of analysis was applied. The study reported a negative relationship between 
external debt service and economic growth; a positive but not significant relationship between external debt stock 
and economic growth; and a positive but not significant relationship between the ratio of external reserve to external 
debt and economic growth proxied by Real Gross Domestic Product (RGDP). The study recommended that 
Nigerian policy makers should develop a methodology to compare the return on external debt to be incurred with 
the cost of the debt, so that the gains may offset the cost. 
[31], studied the impact of public debt on economic development in Nigeria using data from 1980 to 2019. ADF, 
ARDL and Granger causality test were the techniques of analysis adopted in the study. The result indicated that 
foreign debt servicing has a negative but not significant impact on Real GDP; foreign debt servicing has no 
significant impact on unemployment; foreign debt does not significantly impact unemployment. The study 
recommended that the private sector should support government in developing technology to facilitate natural 
resource exploitation in order to generate additional revenue to finance government budget and reduce borrowings. 

Knowledge Gap. 

Looking at a large volume of  empirical literature in the empirical reviews, one can understand that most of  the 
literature differs by location (country/geography of  the study), methodology (the model adopted for the study) and 
time/years (scope and coverage of  the research). Certainly, different views of  the study across the world, continent, 
and country have been compared and empirical evidences are equally seemed to have some bearings on such 
comparism. Unfortunately, the resulting empirical literatures above are yet to develop acceptable and conclusive 
evidence on how to handle external debt issues in developed, developing and underdeveloped economics like Nigerian. 
Worrisomely, the current investigations and techniques on external debt and its instability are still a subject of  debate 
due to disputes. However, most of  the empirical Literature as above concentrate on the implication of  external debt 
on the economic growth of  different countries but this study deviated from the above to measure how external debt 
impact insurance business operations in Nigeria. This is the highest light of  the knowledge gap. 

METHODOLOGY 
RESEARCH DESIGN 

The study adopted ex-post facto research design. The choice of  the ex-post facto design is because the study centered 
on already recorded events, and the study did not have control over the dependent and independent variables used 
for the study. The data that were used for this study were time series based. Secondary data will be used in the study. 
Annual data will be taken from Central Bank of  Nigeria Statistical Bulletin of  2024. 

MODEL SPECIFICATION 
The study adopted a regression model. The regression model to be adopted was Auto regressive distributed lag. 
Thus, it is stated as: 

EXTDBt = 𝛽0 + + β1TINSP t +   β2TINSINVt+   β3GDP t+ …………+ β nXnt-n+…………..ut  Equ    1 

LNEXTDBt = 𝛽0 + + LNβ1TINSP t +   β2LNTINSINVt+   β3LNGDP t+ …+ β nXnt-n+…..ut  Equ    2 
Where,  

EXTDB=Total External Debt in Nigeria. GDP = Gross Domestic Product.(Moderating Variable) 
TINSP=Total Insurance Premium.TINSIN =Total Insurance Investment. 
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βO =Coefficient of  Equilibrium. Ut =Stochastic/Error Term.  

β 1, β 2 β 3……… βn =Proxies of  the Coefficient of  the parameter estimates.  
t = Time series data.  t-1,    t-2. =  Lag values of  the variables 

LN =  Log form of  the variables, β nXnt-n    =  Lag of  Variables to infinity. 
The model was arranged logically for the purposes of  testing 

 
 
 

DATA PRESENTATION AND ANALYSIS 
Data presented below was log transformed to command linearity and avoid misbehavior. 

YEAR   LNINSINV LNEXDBT LNINSP LNGDP 

1996 9.4237 6.4253 9.3139 8.3153 

1997 9.5187 6.3901 9.3008 8.3936 

1998 9.6586 6.4504 9.3663 8.4775 

1999 9.9796 7.8545 9.5885 8.6032 

2000 10.1343 8.0383 10.0226 8.8625 

2001 10.3783 8.0638 10.2744 9.0160 

2002 10.5175 8.2771 10.5391 9.3502 

2003 10.9085 8.4070 10.6791 9.5146 

2004 11.2197 8.4950 10.8217 9.8048 

2005 11.7104 7.8978 11.1193 10.0498 

2006 12.2846 6.1124 11.3093 10.3763 

2007 12.7045 6.0842 11.3975 10.4538 

2008 12.7263 6.2600 11.7477 10.5958 

2009 12.7480 6.3808 11.9390 10.6796 

2010 12.7698 6.5365 11.9664 10.9235 

2011 12.7916 6.7988 12.0769 11.0621 

2012 9.4237 6.9343 9.3139 11.196 

2013 9.5189 7.2351 9.3006 11.3023 

2014 9.6546 7.3972 9.3662 11.4094 

2015 9.9322 7.6551 9.5831 11.4633 

2016 10.1486 8.1544 10.0227 11.5382 

2017 10.3787 8.6634 10.2154 11.6511 

2018 10.5170 8.9568 10.5451 11.7687 

2019 10.9085 9.1074 10.6645 11.8888 

2020 11.2196 9.4497 10.8199 11.9463 

2021 11.7104 9.6712 11.1075 11.6518 

2022 12.2846 9.6713 11.3039 11.7682 

2023 12.7045 9.6713 11.3981 11.8888 

2024 12.7263 9.6714 11.7626 11.9463 
 

SOURCES; FROM APPENDIX  
TESTS OF UNIT ROOT USING PHILIP AND PERON 

In an attempt to confirm the order of  integration of  the series under study thereby confirming their suitability for 
a linear combination in the form of  a model, the unit root test following the form specified as Philip and Peron 
Test was used. Table 2 below represents a summary of  the unit root result that was stationary. 
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Table 3 SUMMARY OF UNIT ROOTS TEST RESULTS 

Variable PP Statistic Critical 
Values @ 5% 

Probability 
Value 

Inference 

LNEXDBT -3.6115 -2.9762 0.0123 I(1) 

LNINSP -4.6523 -3.5872 0.0001 I(1) 

LNINSINV -4.4434 -3.5872 0.0079 I(1) 

LNGDP -4.1456 -3.6032 0.0164 1(1) 

     

Source: Author’se-view9 output with data appendixes. 
From the result of  Philip and Peron unit root test contained in table 4.2, LNEXDBT, LNINSP, LNINSV, LNGDP 
are all integrated of  order 1(1). Given these orders of  integration, the Ordinary Least Square Regression Method 
was given up in preference for the analysis which tolerates such stationary property combination. In addition, the 
sample size is also good enough for the OLS given that its estimates remain robust and consistent in the face of  
not too large sample size and finally good for data characterized with structural brakes. Also, all the variable was 
log transformed to bring down the data size and ensure linearity. 
Basic Descriptive Statistics/ Standard tests for Normality 

The statistical properties of  the data sets are seen as vital determinants of  their behaviors when used in 
econometric analyses. On the basis of  this, the researcher presented in this section, the basic descriptive statistics 
called Normality test of  the variables under study. 
Table 4.3: Basic Descriptive Statistics/ Standard tests for Normality: 
 LNINSINV LNEXDBT LNINSP LNGDP 
 Mean  11.05655  7.817681  10.58424  10.54639 
 Median  10.90857  7.899180  10.67918  10.92359 
 Maximum  12.79161  9.671444  12.07686  11.94634 
 Minimum  9.423794  6.084251  9.300325  8.315338 
 Std. Dev.  1.243211  1.218649  0.926961  1.240896 
 Skewness  0.211425  0.111020 -0.025493 -0.550812 
 Kurtosis  1.530645  1.731527  1.726906  1.874750 
     
 Jarque-Bera  2.824850  2.003811  1.961570  2.996379 
 Probability  0.043552  0.007179  0.005017  0.003535 
     
 Sum  320.6398  226.7127  306.9430  305.8454 
 Sum Sq. Dev.  43.27604  41.58295  24.05916  43.11504 
     
 Observations  29  29  29  29 
 

Source: Author’se-view9 output with data appendixes. 
Table 4.3 contains the basic measures of  central tendency, spread and variations calculated on the different series of  
the dataset. All the variables are negatively skewed to the left showing the degree of  their departure to the line of  
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symmetry. Also, the Kurtosis of  the distribution is less than 3 meaning that they are leptokurtic and are not peaked. 
Of  particular interest is the Jacque-Bera (JB) statistics which is a test for normality. It is a combined test of  Skewness 
(S) of  zero (0) and a kurtosis (K) of  three (3), which are signs of  a Mesokurtic distribution. In this case, however, 
the JB statistics shows that the variables are tending to 3 which are signs of  Mesokurtic. The assumption of  
normality is accepted by the JB statistics, as well as the (K) and (S) figures. This, however, does not affect the 
goodness of  the data for the estimation in this study as the kurtosis of  all the variables are between 2 and 3 and the 
Skewness above 0-1 which is consistent with the properties of  most financial time series. 
TREND ANALYSIS OF THE VARIABLES OF INTERST 
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Source: Author’se-view9 output with data appendixes. 

From the above trend, it was deduced that external debt and moderating variable the GDP had a continues growth 
while insurance variable are stunted extorting the level of implication on Insurance business operations in Nigeria. 
OLS ANALYSIS OF THE VARIABLES OF INTERST 

Dependent Variable: LNEXDBT  
Method: Least Squares  
Date: 08/20/25   Time: 12:40  
Sample (adjusted): 1997 2024  
Included observations: 28 after adjustments 
     
     Variable Coefficient Std. Error t-Statistic Prob.   
     
     C 0.440719 1.526359 0.288739 0.7754 
LNINSP 0.415192 0.458209 0.906121 0.3743 
LNINSINV -0.448870 0.340161 -1.319581 0.2000 
LNGDP 0.093272 0.090011 1.036233 0.3109 
LNEXDBT(-1) 0.904519 0.088179 10.25779 0.0000 
     
     R-squared 0.869012     Mean dependent var 7.867405 
Adjusted R-squared 0.846232     S.D. dependent var 1.210681 
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S.E. of regression 0.474748     Akaike info criterion 1.508368 
Sum squared resid 5.183874     Schwarz criterion 1.746262 
Log likelihood -16.11715     Hannan-Quinn criter. 1.581094 
F-statistic 38.14721     Durbin-Watson stat 1.647499 
Prob(F-statistic) 0.000000    
     
     Source: Author’se-view9 output with data appendixes. 

DISCUSSION OF RESULT 

 From the table below, Total insurance premium is represented with the coefficient of positive 42% which is positive 
and probability value of 0.37% which is non-significant. Given the coefficient of the parameter estimates of TINSP 
is 42% and the probability of t statistics of 0.37>0.05 which is non-significant, it shows that it is positively signed 
and statistically non-significant, the study thereby concluded that External debt in Nigeria impact positively by 42% 
and non-significantly on total insurance premium within the period of the study. 
Also, Total insurance investments represented with the coefficient of positive -45% which is negative and probability 
value of 0.20% which is non-significant. Given the coefficient of the parameter estimates of TINSINV is -45% and 
the probability of t statistics of 0.20>0.05 which is non-significant, it shows that it is negatively signed and 
statistically non-significant, the study thereby concluded that External debt in Nigeria impact negatively by -45% 
and non-significantly on total insurance investment within the period of the study 

CONCLUSION 
The findings evidently show that managing external debt dynamics is crucial for fostering sustainable economic 
growth and insurance business transaction. Higher burdens of external debt servicing and greater exchange rate 
volatility are associated with reduction in insurance investment but increases insurance premium growth. This 
suggests that policymakers should prioritize strategies that aim to stabilize external debt levels and minimize the 
variability of exchange rates to support robust and stable economic expansion that can reflect in every insurance 
business transaction. They can enhance economic resilience and create conditions conducive to sustained long-term 
insurance growth. According to the findings, the study offer useful suggestions that policymakers must implement 
to mitigate risks associated with external debt, enhance economic stability, and foster sustainable long-term 
economic growth. First, the government should enhance debt management strategies. There should be 
implementation of robust debt management strategies that prioritize sustainable debt levels and efficient servicing. 
This includes monitoring and managing external debt burdens effectively to mitigate their adverse impacts on 
insurance business transaction as well as economic growth.  Second, policy makers should implement measures 
aimed at stabilizing exchange rates to reduce volatility. Measures such as enhancing foreign exchange reserves and 
implementing effective monetary policies can help in achieving this stability. Third, the government should 
implement diversified economic resilience measures. Diversifying the economy will reduce dependence on external 
factors that could exacerbate debt and exchange rate vulnerabilities. This involves promoting sectors less susceptible 
to external shocks and fostering innovation and competitiveness. Although the study identifies these significant 
relationships, it underscores the complexity of insurance interactions. This complexity necessitates a coordinated 
approach to policymaking who must consider broader economic contexts. Hence, future research could further 
explore additional economic factors and their interactions to refine policy recommendations and enhance economic 
management strategies which will spurn larger insurance business transaction in the country. 
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APPENDIX  
YEAR EXDBT INSP INSINV GDP 

1996 617.3200 11091.331 12379.46 4086.065 

1997 595.9319 10941.579 13613.08 4418.709 

1998 633.0170 11688.251 15656.88 4805.156 

1999 2577.374 14597.280 21583.46 5482.354 

2000 3097.384 22531.460 25192.64 7062.751 

2001 3176.291 28981.290 32157.27 8234.494 

2002 3932.885 37765.890 36940.87 11501.45 

2003 4478.329 43441.810 54642.84 13556.97 

2004 4890.270 50100.830 74590.75 18124.06 

2005 2695.072 67465.560 121844.2 23121.88 

2006 451.4617 81583.750 216359.9 30375.18 

2007 438.8909 89104.890 329247.9 34675.94 

2008 523.2541 126470.300 336491.4 39954.21 

2009 590.4371 153127.120 343894.2 43461.46 
2010 689.8375 157336.810 351459.9 55469.35 

2011 896.8496 175756.750 359192.0 63713.36 

2012 1026.904 11091.331 12379.46 72599.63 

2013 1387.332 10941.579 13613.08 81009.96 

2014 1631.500 11688.251 15656.88 90136.98 

2015 2111.510 14597.280 21583.46 95177.74 

2016 3478.910 22531.460 25192.64 102575.4 

2017 5787.513 28981.290 32157.27 114899.2 

2018 7759.200 37765.890 36940.87 129086.9 

2019 9022.422 43441.810 54642.84 145639.1 

2020 12705.62 50100.830 74590.75 154252.3 

2021 15855.23 67465.560 121844.2 114899.2 

2022 15856.23 81583.750 216359.9 129086.9 

2023 15857.23 89104.890 329247.9 145639.1 

2024 15858.23 126470.300 336491.4 154252.3 

 

SOURCES; CBN STATISTICAL BULLETIN (2024) 
EXTERNAL DEBT MEASURED IN BILLIONS OF NAIRA 
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